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'Ihe Pcns:on I'ro~ection Act nl' 2006 was a cntrcat step fbrward In ineg!-*;sling same of rite min  
findings rri hhnviunal fitlancc anti mmfem porifolia thmry into wiircr~~cnt plan drsign, .43 part of* 
ti* ttnpkmcntatim of 1l1c Act, thc proposed I)T>Ir\ rcgulaticm rtccnfly circula~ed by nhs 
Departmctrt of I.,abr could haw a subslantla1 ~mpuct un the abil~tg, of n m y  .b~r i sans  IQ 
dquat'ely fund relirernmt, Histan~afly. m n y  rmpiayeef; who did not sclt~; rnvestnwnt options 
had I~I I  ti& conmbutions invcsrccl in either 2uh or 8~8hlr: V B I I J ~  r.tki~lt.s. I ~ K ~ ~ I w  e:Of'in~f~a, or 
the advice that was coruldcred mapl~clt in thc chwce at' a default, many wcrrktrs nncvtr changcd 
this dcthult itlves~ment allwatical, Grvcn their time hwhon b retmment. savings pawrnr; and 
&SIR fox a cumti lahie  ree~rement. Inveslrng lOO'i.i~ oftheir mcmy ril c~rlltr  of these uprrons dws 
not xqmsent a sound invcstmerre choice for thc majoriky of plan participants. 

111 iuphi~gh~rng which veh~cles would k suihhlr: l;~r d c h ~ l i  iiivcstn~nt p1ur:cttrm. Congrcsu 
~ ~ c o ~ ~ x e e d  that auto-enroiimcnt must be paired with stn.rng nnvesmmr prdomar~cc .  C:ongress 
s~rpulatcd t l ~ ; i t  u~ily r~aucsmmt cjratcgics wllich rncludd a mix ol'assea classes would ht clig~ble 
tor t)l)lil shlus. Wc know i idf i~  over tww.1~ five years ufrcscarsh in tjtc urea ot'portii~lir) 
consh~dion Ikat wdl drversified portii~lios which combine investmenti; In n~wltiplc asset c l ~ ~ s  
offer I hc hrghc:;t trmilutit ni'rclum unit of  r i d  taken. Wc also know firrrri the academic wmk 
In thc lieid of t~ehworal  finarlcc ha t  on '*opt out" apprtmch yrrtics hrghcr 4 t ( k l  paittcipation 
rates. Wc arc rhcrcl'ort. sutr~gly supportive ufthc Icglsla~~sn as enacted both wrth r e g a ~ ~ i  10  tlw 
prote~i lr )n I ) T O L ' I , ~ C ~  fur sponsors who adopr autn-rnrollment and wish rc1:;lrd ~a; t  thc rtqu trrmcnt 
that a 11 pot~ntuli Ul.)IAs lx 11zuit1-asuct clais psrttbim. 

We arc alsi)  s~ror~giy S I I P ~ ~ P ~ ~ Y C  of ZIIC UlXA regillation as drafred by the. SNIL w h ~ c h  we txlic\,u 
npproprt~~ ly  r:apkurts t 'ongxcssional inttnt. By irlcludit~g oniy sirategles whlch arc auk)- 
mbzalwc~ng or. pass a general dcmoyraptghic suitability rtsr, the IIOI, rrcobwi~kd Iiurilr m s i  
dcfatrltcd partir:lpimt~ will not rhift their lnwstinct.tt t r n  thdt, w111ch 1% ser1ectr;d for t f i ~ ' ! ~ ~  by I ~ C  

p l m  s p u ~ s o r  a5 paTt of' thc auit:~-c.t~~ol%rncnr prwcss. By syccifically r d c ~ t ~  ryng lLnd ypcl; which 
have in mrnrnon some mllocafian tr, boxh quitics and fixtld incnn~u iuimmnts, the 1X11, bas 
rcri>gn 17cd that A m i c a n a  w ill nut othcmisr: whieve their xtlrcrncnt c~bl~ct~vcs .  
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